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The Ultimate Guide to
Understanding the Binary MLM Plan

What is a Binary MLM Plan?

The binary MLM compensation plan is simple but highly effective, with a

two-branch system that makes the MLM plan well-structured.In this model,

every distributor leads a team, which begins by recruiting two new members.

If more than two members are recruited, the excess members are placed

using a spill-over technique, promoting network growth.

Why Choose a Binary Compensation Plan?

The binary MLM plan organizes networks into two groups (left and right),
making it popular for its straightforward structure.The plan is well-known for its
simple and dual-branch structure. It is appreciated by those who find it easy,

profitable, and flexible.

How Does a Binary MLM Plan Work?

The binary MLM plan splits the network into two parts, forming a binary tree.

Here are two scenarios demonstrating how recruitment works:
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Scenario 1: Same Sponsor and Parent

In this instance, distributor X sponsors A to their binary network.
Member A instantly finds another person, B, and adds member B to the

left side of the binary system.

Now, member A also adds another person, C, and places them on the
right side. This makes members B and C direct recruits under A,
forming a team. The binary compensation plan rewards member A
based on the combined performance of B and C. This binary plan

demonstrates the effectiveness of direct recruitment.
Scenario 2: Different Sponsor and Parent

Let’s say member A recruits members B and C directly.Now, when
member A recruits a third member, D, the spill-over occurs. Since A
already has two frontline members (B and C), member D will be placed
under one of them.In this example, member D is placed under member

B due to spill-over.
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Member A can continue to recruit new members who will be placed
under B or C in a similar manner, creating a spill-over effect that helps

build depth in the organization.

Types of Spillover Preferences in Binary MLM Plan

1. Extreme Left/Right Spilling: Extra members are placed in one branch,
encouraging balanced effort.

2. Weaker Side/Pay Leg Spilling: New members are added to the
weaker side, ensuring even sales volume.

3. Balanced Spilling: Members are alternately placed between left and
right, promoting unity.

4. Multi-Center Tree: Premium packages allow distributors to hold

multiple spots in the network.

Binary Commission Calculation

e Weak Leg-Based Commissions

In a binary multi-level marketing plan, payments are made based on

your team that earns the least sales volume.

Each person has two sales teams, one that earns well (strong leg) and

the other that has less performance (weak leg).
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Left sales volume : 500 Right sales volume : 1100

Weak Leg-Based Binary Commissions

Let’s consider an example.

Imagine there is a distributor named Peter who manages two sales
teams. His left team (Team 1) brings a sale of 500 whereas the right leg

(Team 2) brings a sale of 1100.

In this case, Team 1 is the weak leg, and Team 2 is the strong leg. Peter
earns a commission rate of 10% on the weak leg’s sales. So, he earns

$50 from the 500 sales volume.

The additional sales from the stronger team (600 over here) are carried
forward to the next payout period. This method motivates Peter to help

both teams evenly.
Sales Ratio-Based Commissions

In this method, distributors earn commissions when their sales volume

from both branches of the binary system matches a set ratio.

There are two types of sales ratios: 1:1 or 1:2.
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In a 1:1 sales ratio mode, if a distributor achieves equal sales volume

on both sides, the distributor gets paid.

Sales volume Before Sales volume Before Sales volume Before Sales volume Before
Calculation:100 Calculation:220 Calculation:100 Calculation:220
Sales volume After Sales volume After Sales volume After Sales volume After
Calculation:0 Calculation:120 Calculation:0 Calculation:20

1:1 Ratio 2:1 Ratio

binary commission calculation sales ratio example
Let’s imagine,

Distributor A having two members — X and Y. X is placed on the left, and

Y is on the right. let’s say the binary commission configured is 10%.

When X makes a total sale of 100 units and Y makes a sale of 220, A is
rewarded with a commission of 10% of the weak leg volume, which is
10% of the 100 units sold by both X and Y. The commission is $10.

The extra 120 sales volume of Y will be carried forward for the next

commission calculation.

On the other hand, if the model requires one side’s sales to be double

that of the other side (a 2:1 ratio), in the same example above, if Y
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achieves a sales volume of 200 compared to X’s 100, A will earn a

commission of $10, with the additional sales volume of 20 moving to the

next payout period.

Capping in Binary Commission

Capping refers to the maximum commission limit during a specific time frame.

It can be based on sales volume, initial investment, or rank.

Bonuses in Binary MLM Software

Referral Bonus: Rewards for recruiting new members.
Binary Bonus: Based on sales made in two branches.
ROI Bonus: For monetary contributions to the business.

Custom Bonus: Tailored rewards for top performers.

Getting Started with Binary MLM Plan Software

1. Choose the Right Software: Look for a reliable MLM software provider.

2. Set Up Your Account: Provide accurate contact and payment details.

3. Customize the Software: Adjust commissions and bonuses to fit your

needs.

4. Add Members: Enter contact details for smooth integration.

5. Educate Your Team: Provide training resources to enhance

confidence.

Benefits of Binary MLM Plan

e Simplicity: Easy to understand and implement.

e Team Building: Promotes a strong downline for support.
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e Passive Income: Opportunities for sustainable earnings.
e Balanced Work-Life: Flexible scheduling and workspace options.
e Equal Earning Opportunities: Fair compensation based on downline

Success.

Challenges in a Binary MLM Plan

e Complexity: Beginners may struggle with the dual-leg structure.

e Limited Earning Potential: Recruiting is capped at two direct recruits.

e Legal Compliance: Similarities to pyramid schemes can attract
scrutiny.

e Reputation Issues: Negative perceptions can affect growth.

Tips for Selecting the Best Binary MLM Plan

Software

e Infrastructure Needs: Ensure compatibility with browsers and the
internet.

e Accessibility: Look for mobile-friendly options.

e Trial Offers: Take advantage of free trials to test functionality.

e Affordability: Choose software with a one-time purchase model.

e Customization: Ensure flexible options tailored to your business.

Top Binary MLM Companies



Company Name

Amway
Avon
Herbalife
Tupperware

Oriflame Holding
AG

NuSkin
USANA
LegalShield

4 Life

Direct Cellars
Seacret
Isagenix
Shaklee

DXN Global

Upcoming Trends in MLM Binary Plan

Revenue
(2023)

$8.80 billion
$5.9 billion
$4.5 billion
$2.26 billion

€1.7 billion

$2.25 billion
$790 million
$400 million
$250 million
$4.5 million
$211.5 million
$890 million
$0.7 billion

$1.25 billion
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e Improved Mobile Integration: Advanced management from any

location.

e Personalization: Customized experiences boost engagement.
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e Global Expansion: Multi-language and currency support for
international growth.

e eCommerce Integration: Linking online sales directly to MLM activities.

Comparison with Other MLM Plans

e Binary and Matrix MLM Plan Comparison

e Binary and Unilevel MLM Plan Comparison

Contact Us

We’d love to hear from you! If you have any questions, feedback, or
inquiries about our Binary MLM Software or services, please reach out to

us through any of the following methods:

Website :_https://integratedmimsoftware.com/
Email : sales@integratedmimsoftware.com

Get In Touch

Whatsapp: +917594068597

Skype: _integratedMLM

Telegram: integratedMLM


https://integratedmlmsoftware.com/comparing-binary-vs-matrix-compensation-plans/
https://integratedmlmsoftware.com/comparing-binary-vs-unilevel-compensation-plans/
https://integratedmlmsoftware.com/
mailto:sales@integratedmlmsoftware.com
https://wa.me/917594068597
https://join.skype.com/invite/uzgLeed8Ce0j
https://t.me/integratedMLM
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